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INDEPENDENT AUDITOR’S REPORT

TO 

THE MANAGEMENT BOARD OF

INVESTOR COMPENSATION FUND

SOFIA
Report on the Financial Statements

We have audited the accompanying financial statements of the INVESTOR COMPENSATION FUND, Sofia, which comprise the balance sheet (financial statement) as of December, 31st, 2009 and December 31st 2008, the comprehensive income report, the statement of changes in equity, the cash-flow statement  for the years then ended, the summary of significant accounting policies and other explanatory notes, as well as the annual activities report. The financial statements for the year ended on December, 31st, 2008 had been audited by the registered auditor PhD. Mariana Mihailova, with issued non-modified report on them on April, 17th, 2009.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and the fair presentation of these financial statements in accordance with the International Financial Reporting Standards and the International Accounting Standards. This responsibility includes: designing, implementing and maintaining internal control system, relevant to the preparation and fair presentation of financial statements that are free from material diversion and discrepancy, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the concrete circumstances. 

Auditor’s Responsibility

Our responsibility comes down to express an auditor opinion on these financial statements based on the audit we made. We conducted our audit in accordance with the professional requirements of International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit in order to obtain reasonable assurance whether the financial statements are free of material diversions and discrepancies.

The audit involves performing procedures to obtain audit evidence about the amounts and disclosures, presented in the financial statements. The selected procedures depend on the auditor’s judgment, including the assessment of the risks of material diversions and discrepancies of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control system which is relevant to the Fund’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate  in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control system. The audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material aspects, the financial position of the INVESTOR COMPENSATION FUND as of December, 31st, 2009, and its financial performance and its cash flows for the year then ended in accordance with the International Financial Reporting Standards, accepted by the Commission of the European Union.

Report on Other Legal and Regulatory Requirements
We believe that the presented annual activities report of the Fund, prepared in accordance with art. 33 of the Bulgarian Accountancy Act, is consistent with the financial statements.
Stoyan Durin

Sofia

April, 24th, 2010
BALANCE SHEET
(Financial statement)
for the year ended on December, 31st, 2009
	
	Notes
	For the year ended on December, 31st, 2009
	For the year ended on December, 31st, 2008

	Assets
	
	
	

	Non-current Assets
	
	
	

	Machinery and equipment
	4
	8
	10

	Intangible assets
	5
	10
	13

	Government bonds
	6.2
	6 114
	-

	Total non-current assets
	
	6 132
	23

	Current assets
	
	
	

	Interest receipts
	6.1
	241
	91

	Other receipts
	
	3
	3

	Bank deposits
	13
	748
	3 376

	Cash and cash equivalents
	13
	22
	33

	Government bonds
	6.2
	-
	1 034

	Total current assets
	
	1 014
	4 537

	TOTAL ASSETS
	
	7 146
	4 560

	
	
	
	

	CAPITAL
	12
	
	

	Reserve for compensations
	
	4 517
	2 488

	Total comprehensive income for the year
	
	2 603
	2 029

	TOTAL CAPITAL
	
	7 120
	4 517

	
	
	
	

	LIABILITIES
	
	
	

	Current liabilities
	
	
	

	Trade liabilities
	
	-
	1

	Payables to personnel and insurers
	10
	5
	4

	Income tax liabilities
	11
	21
	-

	Other liabilities
	
	-
	38

	Total current liabilities
	
	26
	43

	TOTAL CAPITAL AND LIABILITIES
	
	7 146
	4 560


COMPREHENSIVE INCOME REPORT
for the year ended on December, 31st, 2009
	
	Notes
	For the year ended on December, 31st, 2009
	For the year ended on December, 31st, 2008

	Finance Income
	7
	664
	210

	
	
	
	

	Purchases of materials
	
	(7)
	(7)

	Expenses for external services
	
	(74)
	(66)

	Depreciation expense
	
	(6)
	(6)

	Employee benefits expenses
	10
	(161)
	(137)

	Finance expense
	9
	(57)
	(24)

	Other expenses
	
	(9)
	(8)

	Earnings before tax
	
	350
	(38)

	Income tax expense
	11
	(21)
	-

	RESULT EARNINGS/LOSS FOR THE YEAR
	
	329
	(38)

	Other comprehensive income
	
	
	

	Initial and annual contributions proceeds 
	12
	2 274
	2 067

	Other comprehensive income for the year, after tax 
	
	2 274
	2 067

	TOTAL COMPREHENSIVE INCOME FOR THE YEAR
	
	2 603
	2 029


STATEMENT OF CHANGES IN EQUITY
in 2009

	
	Reserve for compensations
	Total reserves
	Total equity

	
	
	
	

	Balance as of January, 1st 2008
	2 488
	2 488
	2 488

	Changes in accounting policy,errors etc. 
	
	
	

	Restated balance as of  January, 1st 2008
	2 488
	2 488
	2 488

	Changes in equity in 2008 
	
	
	

	Total comprehensive income for the year
	2 029
	2 029
	2 029

	Balance as of December, 1st 2008
	4 517
	4 517
	4 517

	Changes in equity in 2009
	
	
	

	Earnings for 2009
	329
	329
	329

	Initial and annual contributions proceeds
	2 274
	2 274
	2 274

	
	
	
	

	Balance as of December, 1st 2009
	7 120
	7 120
	7 120


CASH-FLOW STATEMENT 
for the year ended on December, 31st, 2009
	
	Notes
	For the year ended on December, 31st, 2009
	For the year ended on December, 31st, 2008

	Operating cash flows:
	
	
	

	Initial and annual contributions receipts 
	
	2 277
	2 067

	Paid amounts to the investment intermediaries 
	14
	(39)
	-

	Cash payments to suppliers 
	
	(82)
	(85)

	Cash payments to employees 
	
	(140)
	(117)

	Cash payments for social security
	
	(19)
	(17)

	Cash payments to the budget 
	
	(1)
	(1)

	Paid individual income tax 
	
	(15)
	(12)

	Net cash flows from operating activities:
	
	1981
	1835

	
	
	
	

	Cash flows from investing activities:
	
	
	

	
	
	
	

	Proceeds from expired Government Securities  
	
	1 056
	-

	Cash payments for acquisition of Government Securities 
	
	(5 979)
	(1 081)

	Proceeds against coupons on Government Securities 
	
	118
	24

	Received interest on deposits 
	
	185
	153

	Net cash flows from /(used in) investing activities: 
	
	(4 620)
	(904)

	Net decrease/(increase) of cash and cash equivalents:
	
	(2 639)
	931

	Cash and cash equivalents in the beginning of the year: 
	
	3 409
	2 478

	Cash and cash equivalents in the end of the year:
	13
	770
	3 409
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